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3 Summary of Significant Accounting Policies (continued) 

(b) Financial instruments - initial recognition and subsequent measurement (continued) 

Financial liabilities at fair value through profit or loss  

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and 

financial liabilities designated upon initial recognition as at fair value through profit or loss.  

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in 

the near term. This category also includes derivative financial instruments entered into by the Company 

that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated 

embedded derivatives are also classified as held for trading unless they are designated as effective 

hedging instruments.  

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.  

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at 

the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.  

Derecognition  

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 

has expired. When an existing financial liability is replaced by another from the same lender on 

substantially different terms, or the terms of an existing liability are substantially modified, such an 

exchange or modification is treated as the derecognition of the original liability and the recognition of a 

new liability. The difference in the respective carrying amounts is recognised in the statement of profit or 

loss.  

Offsetting of financial instruments  

Financial assets and financial liabilities are offset and the net amount is reported in the statement of 

financial position if there is a currently enforceable legal right to offset the recognised amounts and there 

is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.  

(c) Cash 

Cash reported in the statement of financial position includes cash on current bank accounts.  

4 Significant Accounting Judgments, Estimates and Assumptions 

The preparation of the Company’s financial statements requires management to make judgements, 

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 

and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these 

assumptions and estimates could result in outcomes that require a material adjustment to the carrying 

amount of assets or liabilities affected in future periods.  
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4 Significant Accounting Judgments, Estimates and Assumptions (continued) 

Estimates and assumptions  

The key assumptions concerning the future and other key sources of estimation uncertainty at the 

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of 

assets and liabilities within the next financial year, are described below. The Company’s assumptions and 

estimates were based on parameters available when the financial statements were prepared. Existing 

circumstances and assumptions about future developments, however, may change due to market 

changes or circumstances arising that are beyond the control of the Company. Such changes are reflected 

in the assumptions when they occur.  

Taxation 

In assessing tax risks, management considers as possible liabilities certain areas of tax positions that the 

Company is not able to challenge or does not believe that it is able to successfully challenge if assessed 

by tax authorities. Such definitions involve significant judgments and may change as a result of changes 

in tax laws and regulations, the determination of expected results from tax revenues and the results of tax 

audits by tax authorities.  

Financial instruments’ fair value 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in a voluntary 

transaction between market participants at the measurement date. When measuring fair value of financial 

instruments, the Company takes into account quoted prices (unadjusted) in active markets for identical 

assets or liabilities that the entity can access at the measurement date. 

Financial assets’ fair value is determined according to market value on active financial exchange markets. 

The market value of financial liabilities (exchange traded notes) is calculated as a cost of Company’s 

financial assets less Company’s expenses. 

5 Financial assets at fair value through profit or loss 

The terms of financial assets at fair value through profit or loss as of 31 December 2019 are as follows: 

Issuer Quantity Maturity date interest rate Currency Value

iShares US Aggregate Bond 

UCITS ETF USD 35,535 n/a 0% USD 74,770

Total 74,770

 

All financial assets were acquired in the transaction with related party Astana International Exchange 

Market Liquidity Services Ltd. (AIX MLS Ltd.) dated 6 December 2019. Initially, 35,535 shares and 1 

thousand Dollars were transferred to Company in exchange of exchange trade notes, issued by the 

Company (Note 6). As such, all the Company’s financial assets are held until maturity date of 

aforementioned notes when the former would be transferred to the holders of notes. 

Notes can also be redeemed by Company or the initial purchaser (as a holder) before maturity date, which 

would cause the corresponding outflow of financial assets before maturity date. 

The Company is permitted to hold only cash and shares as its assets. 
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6 Financial liabilities at fair value through profit or loss 

The terms of financial assets at fair value through profit or loss as of 31 December 2019 are as follows: 

Issuer Quantity Maturity date interest rate Currency Value

iX US Aggregated Bonds 

SPC Limited 35,535 5 December 2029 0% USD 75,139

Total 75,139

 

All financial liabilities were issued by Company and sold to the related party AIX MLS Ltd. on 6 December 

2019. 

Notes are unsecured and can be redeemed by Company or the initial purchaser (as a holder) before 

maturity date. The value of exchange traded notes is calculated as a cost of Company’s financial assets 

less Company’s expenses. Overall quantity of issued notes is 35,535 as at 31 December 2019. 

7 Related Party Transactions 

The parties, one of which is in the position to exercise control over the other, may have significant 

influence on operational and financial decisions of the other party, or which are under joint control, are 

considered related. In considering each possible related party relationship, attention is directed to the 

substance of the relationship and not merely the legal form.  

The Company’s related parties are the Company’s shareholders (Note 1), companies under common 

control (namely, AIX MLS Ltd.), its affiliates and the key management. 

For 2019, transactions between related parties were as follows: 

2019

Astana International Exchange Market Liquidity Services Limited

Placement of exchange traded notes 75,748                   

AIX FM Limited

Administrative expenses (11)                        
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7 Related Party Transactions (continued) 

The outstanding balances at 31 December 2019 were as follows: 

31 December 2019

Astana International Exchange Market Liquidity Services Limited

Financial liabilities at fair value through profit or loss 75,139                   

 

The Company has no staff and is entirely managed by parent company AIX Ltd. Remuneration for the 

Company’s management for 2019 was 11 thousand Tenge recognized in administrative expenses. 

8 Commitments and Contingencies 

(a) Political and Economic Conditions  

Over the last few years there were some improvements in the country’s economic situation, however, the 

Kazakhstan economy continues to demonstrate features characteristic for developing markets including, 

but not limited to, absence of national currency that is freely convertible outside the country and low 

liquidity of debt and equity securities in the markets. 

The Company’s financial position and future operations may be deteriorated by lingering economic 

difficulties characteristic for developing economies. The Company Management is able to foresee neither 

the extent nor duration of economic difficulties or estimate their effect, if any, on these financial 

statements. 

(b) Taxation  

The Company is subject to taxation under the Kazakhstan Tax Code and the Constitutional law on AIFC. 

Kazakhstan tax laws and practices are continuously modified and consequently are subject to various 

interpretations and frequent changes which may have retrospective effect. Besides, interpretation of tax 

laws by tax authorities with respect to the Company transactions and business may differ from the 

management’s interpretation. Consequently, the Company transactions may be challenged by tax 

authorities, and the Company may be charged with additional taxes, fines and penalties. Tax periods are 

open for retrospective inspection by Kazakhstan tax authorities during five years. 

Although there is a risk that Kazakhstan tax authorities may challenge the policies applied, the Company 

Management believes that its position will be successfully supported in case of any dispute. Therefore, 

as at 31 December 2019 no provisions for potential tax liabilities were accrued. 
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8 Commitments and contingencies (continued) 

(c) Legal Processes and Actions 

In the normal course of business, the Company may constitute as a target of different legal processes 

and actions. The Company evaluates the likelihood of significant liabilities with due account for particular 

circumstances and reflects relevant provision in the financial statements only when it is likely that an 

outflow of resources will be required to settle liabilities and the amount of liability can be reliably estimated.  

The Company Management believes that actual liabilities, if any, will not affect the current financial 

position and financial performance of the Company. Due to the circumstances stated above no provisions 

were formed in these financial statements. 

9 Financial Risk Management 

The Company’s operations are exposed to various financial risks: market risk, credit risk and liquidity risk. 

The Company's risk management program focuses on unpredictability of financial risks and is aimed at 

minimising the potential adverse impact on the Company's financial performance. The Company does not 

use derivative financial instruments to hedge its risk exposure.  

(a) Categories of financial instruments 

As at 31 December 2019, financial instruments were as follows: 

As at 31 December 2019

Financial assets

Financial assets at fair value through profit or loss 74,770                            

Cash at bank 370                                 

Financial liabilities

Financial liabilities at fair value through profit or loss (75,139)                           

 

(b) Interest Rate Risk  

As at the reporting date, the Company has no assets or liabilities with floating interest rates, therefore 

Management does not disclose analysis of sensitivity to changes in interest rates. 

(c) Currency Risk 

The Company’s exposure to a risk associated with changes in foreign exchange rates, is associated with 

the Company’s activities. In 2019, the supply of goods is denominated in USD. Thus, the main currency 

risk concentration is associated with a change in the exchange rate of USD against tenge. Management 

does not hedge its currency risks due to the inactive market of financial instruments in the Republic of 

Kazakhstan. 
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9 Financial Risk Management (continued) 

(c) Currency Risk (continued) 

As of 31 December 2019, the structure of financial instruments in USD were as follows: 

USD

2019

Financial assets at fair value through profit or loss 74,770         

Cash at bank 370              

Financial liabilities at fair value through profit or loss (75,139)        

Net foreign currency position as at 31 December 1                 

 

A 10% weakening of tenge versus USD as at 31 December would have no effect on the capital and profit 

(loss) for the period. This analysis was performed based on the assumption that all other variables, in 

particular interest rates, remain unchanged. 

(d) Credit Risk  

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or 

customer contract, leading to a financial loss.  

The Company is exposed to credit risk from its operating activities. Maximum credit risk exposure is shown 

below: 

31 December 2019

Financial assets at fair value through profit or loss 74,770                   

Cash at bank 370                        

 

Credit risk associated with balances of the accounts in financial institutions is controlled by the Company's 

management in accordance with the Company's cash management policy. The maximum extent of the 

Company’s sensitivity to the credit risk arising from the default of financial institutions is equal to the 

carrying amount of these financial assets. 

The following table shows the balance of financial assets in banks at the reporting date using the credit 

ratings of Fitch Rating:  

Location Rating Amount

Reiffesenbank Russia BBB/Stable 74,770                   

Bank CenterCredit Kazakhstan B/Stable 370                        

 

(e) Liquidity Risk 

The liquidity risk management objective is to ensure that the Company always has adequate funds.  Due 

to the dynamic nature of the operating activities, the Company seeks to maintain flexibility of financing by 

ensuring sufficient funds. 

 

Financial liabilities at fair value through profit or loss should be paid within 9 years after the reporting date. 
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9 Financial Risk Management (continued) 

(f) Market risk 

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to 

changes in market variables such as interest rates, foreign exchange rates and equity prices. 

Market risk limits are set and continuously reviewed by the parent company AIX Ltd. As a part of their 

established market risk management process, the market risk department also monitors early signs of 

possible changes in market conditions such as: anticipated and actual changes to interest rates; socio-

economic factors driving mortgage prepayment behaviours; and economic and geopolitical factors driving 

currency and equity price movements. Market risk limits are ultimately approved by the AIX Ltd. Board of 

Directors. 

At an operational level, market risk is primarily managed by AIX Ltd., which is responsible for ensuring 

that the Company’s exposures are in compliance with market risk limits approved by the AIX Ltd. Board 

of Directors and to take adequate actions when necessary. 

Company’s total market risk exposure as follows: 

Carrying 

amount Traded risk

Non-traded 

risk

Primary risk 

sensitivity

Financial assets

Financial assets at fair value through 

profit or loss
74,770         74,770         -                

Equity price, 

FX* 

Cash at bank 370              -                370              FX

Financial liabilities

Financial liabilities at fair value through 

profit or loss
(75,139)        (75,139)        -                

Equity price, 

FX 

 

*Foreign exchange rates 

A 10% strengthening of financial instruments’ market equity prices as at 31 December would have the 

following effect on the capital and profit (loss) for the period. This analysis was performed based on the 

assumption that all other variables remain unchanged. 

2019

7,477           

(7,477)          

Financial assets at fair value through profit or loss

Financial liabilities at fair value through profit or loss

 

(g) Fair Value of Financial Instruments 

All of the Company’s financial assets and liabilities measured at fair value. Management believes that the 

inputs it uses to determine fair value belongs to Level 1 inputs, as its shares are traded on reputed 

international stock exchanges. 
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9 Financial Risk Management (continued) 

(h) Capital Management  

The Company manages its capital to ensure that the Company will be able to continue as a going concern 

while maximising the return to the participants and benefits to other stakeholders as well as to maintain 

optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, 

the Company can adjust the amount of dividends paid to the participants, ensure return on the 

participants’ investment, issue new capital and sell assets in order to reduce the debt. 

10 Subsequent Events 

There were no material events after the reporting date.  


